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PROFILE
The e-Pic network aggregates communications and allows patients, physicians, pharmacists
and pharmaceutical corporations to interact, thus enhancing healthcare stakeholder's efficiency. In close
connection with this network, the ZRX Prescriber is a web application that runs on a
wireless device or computer. Thanks to this tool, a physician can write a bar-coded prescription,
enabling pharmacists to access (scan) and retrieve script information on line. The ZRX Prescriber is
also, for the physician, a mobile source of information coming from the pharmaceutical corporations, as well
as from private and public institutions. Introduced in 2006, ZoomMed's solution currently processes more
than 30 million prescriptions (including renewals) in Canada per year. The corporation employs more than 40
people and its shares are listed on the TXS Venture Exchange under the symbol ZMD.

1

AN EXTENSIVE DRUG INFORMATION SYSTEM NETWORK
The ZRx Prescriber instantly connects all the stakeholders' involved: patients, physicians, pharmacies
and pharmaceutical corporations, in real time. The ensuing communication and improved information
enhances the healthcare system and allows patients to have access to faster and more secure services.

ZOOMMED'S FIGURES (August 2010)
30 M prescriptions in Canada - 90% of all electronic
prescriptions
 24 M in Québec - 16% out of 150 M prescriptions annually
 10 M patient files
 More than 3,000 physicians signed up
 80 pharmacy members
 31 pharmaceutical products
 10 pharmaceutical corporations


Pharmacists

PHARMACISTS
Reduces prescription errors related to illegible
prescriptions;
 Reduces prescription processing time;
 Fewer phone calls to physicians in order to clarify
prescriptions content;
 Accelerates new prescriptions dispensing process;
 Automates prescription renewals;
 Reduces customer waiting time and builds loyalty.


"From my point of view, the e-Pic network is a great
opportunity to optimize communications between
physicians and pharmacists using a secure information
technology platform. I am confident that the
network evolution will enable us to have more efficient
communications regarding our respective occupations."
Stéphane Loyer, Pharmacist
Uniprix pharmacies, Longueuil and Sainte-Julie, Quebec

PATIENTS
 Optimizes

the quality of their treatments;

Reduces the risk of dispensing errors related to illegible


2

prescriptions and adverse drug interactions;
Provides them with faster access to their prescriptions,
which can be prepared before they even enter the
pharmacy.
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Patients

AN EXTENSIVE DRUG INFORMATION SYSTEM NETWORK
PHYSICIANS
Prescriptions and renewals made in seconds;
Automatic detection of adverse drug interactions;
 Access to patient pharmaceutical profiles to optimize
the choice of treatments;
 Access to a therapeutic advisor to improve decisionmaking;
Stop and change orders for treatment can be
automatically transmitted to the pharmacy;
 Fewer phone calls from pharmacists to clarify the
content of prescriptions or prescription renewals.



Physicians

"I am utilizing the ZRx Prescriber for a year now and
I appreciate it very much. It is easy and simple to use.
Monographs and adverse drug interactions functions are
exceptionally useful. It rapidly became an essential tool for
my practice.
Thanks! "
Dr. Nancy Charland
Clinique Médicale Plaza Gatineau, Québec

"It's been great fun and a very enjoyable experience
working with ZoomMed. What I can say now is that I could
not imagine my practice without ZoomMed's prescriber.
I liked it from day 1, and now I am very comfortable with the
system. I'm using the IPod touch with ease. From the minute
I finished training I was prescribing actively for my patients.
The prescriber is particularly helpful for my extremely
complex patients with extensive drug profiles.

Pharmaceutical
corporations

Great time saver.
Thanks again!"
Dr. Khanh Vo
Family Medical Clinic - Toronto

PHARMACEUTICAL CORPORATIONS
Enables

them to quickly and efficiently disseminate
information (monographs, product positioning,
ads, corporate development);
 Enables data gathering and physician needs analysis
(surveys);
 Facilitates exception drug procedures.
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ZOOMMED'S E-PIC NETWORK - A NECESSITY
HEALTHCARE IN CANADA - FIGURES










30 M Canadians
65,440 physicians
8,428 pharmacies
2,200 pharmaceutical products
483 M prescriptions per year
440 M lab tests per year
35 M diagnostic images per year
$30 billion drug expenditure per year
2,000 transactions per minute!

WHY IS IT A NECESSITY?
OVERBURDEN HEALTH CARE SYSTEM
Every year in Canada over 1 billion medical prescriptions (drug prescriptions, lab tests and diagnostic
images) are hand-written. Moreover, these numbers are rising as a result of Canada's ageing
population.
INAPPROPRIATE PRESCRIPTIONS
Some 150,000 patients per year are victims of prescription errors in Canada, causing 700 deaths.
Given the associated costs, doing away with inappropriate prescriptions would represent savings of over
$613 million, annually.
PROLIFERATION OF PHARMACEUTICAL PRODUCTS
New pharmaceutical products are launched every year. Unfortunately, physicians have less and less time
to meet with pharmaceutical reps and receive the training they need to prescribe these products, which
compromises the quality of care they provide.
TOO MANY PATIENTS
Physicians are overloaded with patients and are desperate for tools that will enable them to improve
their practice and optimize the quality of care they provide.
TECHNOLOGICAL PROGRESS
Wireless Internet connections, the introduction and increased use of pocket computers and smart
phones, combined with lower computer costs have given rise to efficient and affordable
solutions, such as the ZRx Prescriber and the e-Pic network.

As a result of these favourable factors, the number of physicians using an online prescription system in
the United States is expected to rise to 75% in 2014 (compared with 25% in 2010).
Sources: Government of Canada, Canada Health Infoway, IMS Health Canada, Canadian Institute for Health Information, Surescripts.
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MESSAGE TO SHAREHOLDERS
Dear ZoomMed Shareholders, Clients and Employees,
Over the last four fiscal years, we have successfully implemented a drug information system network
allowing physicians, pharmacists and pharmaceutical corporations to improve their efficiency,
providing better and safer healthcare services for patients. We are very proud of what we have
accomplished, which will generate important benefits for ZoomMed and its shareholders. In fact, the
fruit of our labour is already showing, as evidenced by the 206% revenue increase for the fiscal year
ended May 31, 2010. The adoption rate of electronic prescribers in North America is well on its way and
we are in an excellent position to benefit from it. Consequently, we are now engaged the next step of
our business plan, a step that will be marked by rapid revenue growth.

PHARMACY MEMBERS - GROWING STRONGLY

Zoom

Until 2008, our sales effort, was focused mainly on the introduction of our solution to physicians. Currently,
physicians generate more than 30 million prescriptions a year (including renewals) using the ZRx Prescriber,
representing drug sales of over $600 million per year for pharmacists. In order to increase their revenues and
provide better services, pharmacists are showing great interest in our solution. This solution, called e-Pic
network, particularly allows information communication between physicians using the ZRx Prescriber and
pharmacists who are network members.

Approximately 30% of all prescriptions are not filled by patients. However, studies confirm that
electronic prescribing increases compliance by 11%, thereby generating additional sales for
pharmacies.

Zoom

At this time last year, we announced pilot projects with pharmacy chains, which generated many
agreements during the last fiscal year. Presently, more than 80 pharmacies have joined our network in return of
an all-inclusive annual fee.

Through the medical clinics that have adopted the use of the ZRx Prescriber, physicians are
invited to provide information about the e-Pic network to their patients. Being aware of its
benefits, many patients pass on the information to their pharmacists.

Fiscal year 2006
 Listed at the TSX venture under the symbol ZMD
 Initial public offering for gross proceeds of $2.2 million
 Licence and marketing agreement with Emergis (Telus)

Fiscal year 2007
 ZRx Prescriber's introduction on the Quebec market
 New offering for gross proceeds of $8.0 million
 5 pharmaceutical products
 3 pharmaceutical corporations
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MESSAGE TO SHAREHOLDERS

Zoom

While the prescriber is licensed free to physicians, pharmacies are requested to pay certain fees. However, only
one additional sale per week coming from the e-Pic network is sufficient to make their investment profitable.
Taking into account the size of the potential market, there are 8,428 pharmacies in Canada, and the many
benefits coming from the use of our solution, we expect that a few hundred pharmacies will join our network
by the end of this fiscal year.

Private laboratories and specialized clinics are also interested in our communication solution.
In fact, in fiscal year 2010, we signed agreements with Kinatex Sports Physio, Medic Alert
Canadian foundation and other partners.

WE HAVE COME FULL CIRCLE

Zoom

At first, we developed and refined the ZRx Prescriber; subsequently we have set up a network to facilitate
communication between pharmaceutical corporations and physicians, and finally we established a network
allowing communication between pharmacists and physicians. Overall, ZoomMed is now offering a
communication network allowing all healthcare stakeholders to communicate with each other; the
e-Pic network. We are very proud of our achievements and they will undeniably maximise ZoomMed's
shareholder value.
During 2010, ZoomMed signed multiple agreements with pharmaceutical corporations regarding
the use of its pharmaceutical information communication tool. Currently, over 10 corporations,
totalling 31 products, use our services, companies such as: Boehringer Ingelheim (Canada), BristolMyers Squibb Canada, Sanofi-aventis Canada Inc., Merck Frosst/Schering Plough, GlaxoSmithKline,
Janssen-Ortho Inc., Pfizer Canada Inc. and others.

UNITED STATES - A HUGE OPPORTUNITY TO BE SEIZED
Four years after the introduction of our ZRx Prescriber, with a proven product and market strategy, we intend
to enter the American market with both caution and confidence.
In February 2009, the United States government passed a bill mandating a $19 billion investment in order to
increase the use of information technologies in the health sector, including electronic prescribing. Currently, there
are only few solutions that can compete with the ZRx Prescriber, as confirmed by discussions with many
American corporations. In fact, unlike the existing applications, our solution is a fast, stand-alone and easy to use
Web application.

Fiscal year 2008
 ZRx Prescriber's introduction on the
Ontario market
 7 pharmaceutical products
 5 pharmaceutical corporations
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Fiscal







year 2009
First pharmacy implementation
New offering for gross proceeds of $7.6 million
8 pharmaceutical products
7 pharmaceutical corporations
ZRx Prescriber's introduction on the iPod Touch and iPhone
ZoomMed sells its paramedical equipment division's assets
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Zoom

MESSAGE TO SHAREHOLDERS
Pharmacists' rate of adoption of electronic prescribing is growing. As a matter of fact, Walgreens
pharmacies filled more than 40 million electronic prescriptions in 2009. The potential market is still
huge, since only 25% of American physicians use electronic prescribing on line. According to
Surescripts, the use of electronic prescribing could reach 75% by 2014.

Taking into account the political will to give physicians financial incentives and the many benefits coming from
the use of our solution, the United States represents a huge market that is a natural fit for ZoomMed.
To minimize the risks and the dilutive effect for our shareholders, we intend to develop partnership agreements
with major U.S. corporations.

Zoom

To date, the company has created "ZoomMed USA Inc." an American subsidiary. We expect to have Surescripts
certification this fall, therefore testing our solution with American physicians by the end of 2010. Once these
steps have been completed, we will be in a good position to conclude distribution agreements with American
companies.

As intercommunication between healthcare stakeholders grows,
they will become more efficient. Consequently, patients will benefit
from faster and more secure healthcare services. North America's
health sector technological turn has begun and ZoomMed is
perfectly positioned to take advantage of this growing end.

OUR INVESTMENTS ARE PAYING OFF
From 2006 to 2009, we developed and brought to market the e-Pic network: the ZRx Prescriber, as well as
the pharmacists and pharmaceutical corporation's communication networks. We have come to full circle, thus
creating a solid and tangible network. We have invested millions of dollars in the development and marketing of
our network.
On May 31, 2010, ZoomMed closed a $2,500,000 private placement. It was completed without
warrants at an issue price higher than the TSX venture exchange trading price and without any broker's
intervention.

Fiscal year 2010
 New offering for gross proceeds of $2.5 million
 More than 3,000 physicians signed up
 80 pharmacy members





31 pharmaceutical products
10 pharmaceutical corporations
Creation of ZoomMed USA Inc.
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Zoom

MESSAGE TO SHAREHOLDERS
Since its incorporation in 2005, ZoomMed has completed offerings totalling almost $22.5 million.
Investor's trust confirms the intrinsic value ZoomMed is progressively creating.

ZoomMed is well positioned to pursue its business plan, which is mainly to market our solution in Canada and
to conclude alliances to develop the United States market.

ACKNOWLEDGEMENTS
I want to acknowledge our 44 plus employees for their exemplary motivation and the thousands of physicians
who use ZoomMed's e-Pic network. Thanks to their trust and support, we are creating, day after day,
a prominent organization in the healthcare sector.
I also want to acknowledge our business partners for their first-rate services and their determination.
These proactive, innovative and efficient people inspire us to reach our goals.
With ZoomMed's rapid growth and the dynamic nature of our market, we have to make important decisions
I'm very grateful to our board members for their invaluable advices: Pietro Perrino, André Marmet, Valier Boivin,
Micheline Luneau, Marie-Hélène Pinard and Robert Powell.
I am aware that the stock market ups and downs, during the last two years, have put the investors' trust to the
test. Therefore, I want to thank ZoomMed's shareholders for their ongoing trust and support. Rest assured that
we are determined to build a prosperous company and to optimize the value of your investment in our
company.

Yves Marmet

President and CEO
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MANAGEMENT'S DISCUSSION AND ANALYSIS
This Management's Discussion and Analysis explains ZoomMed Inc.'s consolidated operating results, financial position
and cash flows situation as at May 31, 2010 and May 31, 2009. It must be read in conjunction with the audited
consolidated financial statements and its accompanying notes for the years ended May 31, 2010 and May 31, 2009.
Some operating results, financial position and cash flows situation were also compared with information from fiscal year
ended May 31, 2008.
Management prepared this report by taking into account all available information as at July 27, 2010.
This Management's Discussion and Analysis report includes ZoomMed Inc. and its subsidiaries ("ZoomMed")
financial position.
All financial information discussed in this analysis has been prepared in accordance with Canadian Generally
Accepted Accounting Principles (GAAP). Unless otherwise indicated, all amounts are in Canadian dollars.
This Management's Discussion and Analysis report may contain information and statements on the future
performance of ZoomMed which are forward-looking in nature. These statements reflect Management's best
assessment for assumptions made regarding future events. Thus readers are hereby cautioned that actual results
may differ materially.
This Management's Discussion and Analysis and the consolidated financial statements were submitted to the
Audit Committee and approved by the Board of Directors.

BUSINESS DESCRIPTION
ZoomMed Inc. (the "Company") was incorporated under the Canada Business Corporations Act on
February 24, 2005.
ZoomMed is committed to the development and the marketing of an extended drug information system
network; "the e-Pic network".
The e-Pic network aggregates communications and allows patients, physicians, pharmacists and
pharmaceutical corporations to interact, thus enhancing health care stakeholder's efficiency.
In close connection with this network, the ZRX Prescriber is a web application that runs on a wireless device or
computers. Thanks to this tool, a physician can write a prescription, which includes a bar-code, allowing
pharmacists to access (scan) the information on line.
The ZRX Prescriber is also, for the physician, a mobile source of information coming from pharmaceutical
corporations as well as private and public institutions.
The ensuing communication and management improvement enhances the health care system and allows
patients to have access to faster and more secure services.
In July 2009, The Company created "ZoomMed USA inc." an American subsidiary. To date, no operations were
recorded.
The Company common shares are trading on the TSX Venture Exchange under ZMD symbol.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
Discontinued activities
On May 21, 2009, ZoomMed sold substantially all of its paramedical equipment division's assets and its
franchise network called "ZoomCité" for cash gross proceeds of $364,785, resulting in a $139,275 gain on
disposition of assets (net from selling fees of $40,567). This arms length transaction represented only 2.5% of
ZoomMed's total assets.
ZoomMed sold this division to focus its human and financial resources on the development and marketing of
the e-Pic network which represent significantly higher potential for growth.
Continuing activities
The information contained in the consolidated financial statements dated May 31, 2010 and the Management's
Discussion and Analysis report are based on continuing activities. Therefore, the information from previous years
also reflects ZoomMed's continuing activities in order to provide a more appropriate comparison.

OPERATING RESULTS
SELECTED ANNUAL INFORMATION
OPERATING RESULTS FROM
CONTINUING ACTIVITIES
Operating revenue

ZoomMed Inc. As at
May 31, 2010
$

Interest income

$

497,381

ZoomMed Inc. As at
May 31, 2008
$

495,834

43,917

121,334

135,143

Selling expenses

1,575,769

1,704,571

1,289,920

Administrative expenses

1,407,717

1,503,256

1,197,181

General operating expenses

1,759,091

1,626,670

924,954

(3,175,018)

(4,215,782)

(2,781,078)

7,891

18,396

5,407

1,147,341

1,317,495

972,180

(4,330,250)

(5,551,673)

(3,758,665)

EBITDA
Financial expenses
Amortization
Net loss from continuing activities
before discontinued activities
Profit (loss) from the paramedical
equipment division operations

$

-

$

14,968

$

(203,547)

Basic and diluted earnings per
share from continuing activities

$

(0.044)

$

(0.058)

$

(0.052)

Weighted average number of out
standing common shares
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1,523,642

ZoomMed Inc. As at
May 31, 2009

99,088,360
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95,541,691

71,558,782

MANAGEMENT'S DISCUSSION AND ANALYSIS
Operating revenues generated by the e-Pic network started when it was introduced to the market during
fiscal year 2007. During fiscal year 2010, ZoomMed reported operating revenues totalling $1,523,642, which
are three times the 2009 operating revenues, representing a 206% increase. These revenues come primarily from
pharmaceutical corporations contracts. These 12 month contract revenues are recognized on a straight-line basis
over their duration. At the end of a period, a part of these revenues is reported as
current liabilities. Moreover, during fiscal year 2010, many pharmaceutical corporations contracts have been
signed, which generated $958,833 in deferred revenues, compared to $237,708 as at May 31, 2009 and
$71,970 for fiscal year 2008. The e-Pic network is now well recognized as an efficient solution, providing great
added values to communication efforts made by small and large pharmaceutical corporations and pharmacists
in order to reach physicians.
As at May 31, 2010, selling expenses decreased by 7.5% compare to May 31, 2009. The recorded increase for
fiscal year 2009 compared with 2008 is related to recruitment of new personnel. During 2009, the new Ontario
business office necessitated additional representatives, as well as communication and marketing employees for
the pharmaceutical market in Brossard business office.
For the three fiscal years, general administrative expenses remained fairly stable. The variations between the
fiscal years are related to non-recurrent stock-based compensation charge of $43,110 for fiscal year 2010,
$276,829 for fiscal year 2009 and $62,750 for fiscal year 2008. For fiscal year 2009, non-recurrent stock-based
compensation charge of $4,473 was recorded in connection with discontinued activities.
General operating expenses amount to $1,759,091 for fiscal year 2010, compared to $1,626,670 for 2009 and
$924,954 for 2008. Since 2008, the increases are mainly attributable to development costs which were entirely
capitalized in the past, whereas now, only new functionalities are capitalised. For fiscal year 2010, 90% of the
general operating expenses increase is related to non-capitalised development costs.
ZoomMed shows an EBITDA of $(3,175,018) as at May 31, 2010, representing a $1,040,764 improvement,
compared to $(4,215,782) as at May 31, 2009. ZoomMed shows an EBITDA of $(2,781,078) for the same
period in 2008.
ZoomMed recorded a net operating loss before discontinued activities of $4,330,250 as at May 31, 2010,
$5,551,673 as at May 31, 2009 and $3,758,665 as at May 31, 2008. During fiscal year 2010, we note a
$1,257,819 decrease in loss, resulting from an increase in revenue as well as a decrease in operating expenses.
As a result of the e-Pic Network increasing revenues combined with stable selling and deployment expenses
in the Quebec and Ontario provinces, a net loss decrease was recorded.
ZoomMed recorded a $0.044 loss per share from continuing activities for fiscal year ended May 31, 2010,
$0.058 for fiscal year ended May 31, 2009 and $0.052 for fiscal year ended May 31, 2008.
The following quarterly information is presented in accordance with the audited consolidated financial
statements. The following amounts accurately correspond to the non-audited quarterly reports and must be read
in conjunction with our audited consolidated financial statements and its accompanying notes.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
SELECTED QUARTERLY INFORMATION
CONTINUING
ACTIVITIES
Revenues

ZoomMed Inc. ZoomMed Inc. ZoomMed Inc. ZoomMed Inc. ZoomMed Inc.
Q4-2010
Q3-2010
Q2-2010
Q1-2010
Q4-2009
$

Operating expenses
Net loss

576,006

527,633

$

289,454

$

174,466

$

151,515

1,459,118

1,444,779

1,459,580

1,534,332

1,226,505

(883,112)

(917,146)

(1,170,126)

(1,359,866)

(1,418,739)

-

-

-

155,297

Profit (loss) from the
paramedical equipment
division operations
Basic and diluted
earnings per share

$

$

(0.009)

$

(0.009)

$

(0.012)

$

(0.014)

$

(0.013)

Fourth quarter of 2010
For the three-month period ended May 31, 2010 (Q4-2010), ZoomMed's revenues amounted to $576,006,
representing an increase of 280% over the $151,515 revenues registered in the corresponding period of the
previous fiscal year (Q4-2009).
The increase in operating expenses for the 2010 first quarter (Q1-2010) is mainly attributed to a decrease in
capitalised development costs.
ZoomMed recorded a loss of $883,112 for the three-month period ended May 31, 2010 (Q4-2010), compared
to a loss of $1,418,739 for the corresponding period (Q4-2009), that is to say a $535,627 decrease resulting
from an increase in revenues, as well as a decrease in operating expenses.

FINANCIAL POSITION
BALANCE SHEETS
Cash
Guaranteed investment
certificate

$

2,632,065

ZoomMed Inc. As at
May 31, 2009

ZoomMed Inc. As at
May 31, 2008

$

$

606,397

952,943
25,000

-

2,609,658

1,474,596

2,547,798

220,730

978,925

1,181,734

1,074,201

Intangible assets

2,236,130

2,839,832

3,590,563

Total assets

6,289,539

7,469,408

6,042,254

Working capital
Fixed assets

Deferred revenues
Long-term debt including current
portion
Shareholders equity
Share capital

12

ZoomMed Inc. As at
May 31, 2010

958,833

237,708

71,970

-

111,200

168,132

4,681,892

6,504,987

4,814,891

23,001,758

20,501,758

14,570,915
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MANAGEMENT'S DISCUSSION AND ANALYSIS
During the 2010 fiscal year fourth quarter (Q4-2010), ZoomMed completed a private placement, for gross
proceeds of $2,500,000, issuing 12,500,000 shares of ZoomMed at a price of $0.20 per share.
Fixed assets have experienced a slight decrease as a result of amortization expenses totalling $382,886.
The carrying amount of intangible assets decreased from $1,354,433 since May 31, 2008. During fiscal year
2010, the aggregate capitalized development costs were $323,153 compared to $255,169 for 2009 and
$535,644 for 2008. Since 2008, the capitalization decrease is attributable to development costs which were
entirely capitalized in the past since all our products were being developed, whereas now, only new
functionalities are capitalized in accordance with expected future benefits. The intangible assets decrease is
mainly due to the last two years amortization, which was $1,678,242.
ZoomMed total assets varied from $6,042,254 in 2008 to $7,469,408 as at May 31, 2009 and $6,289,539 as
at May 31, 2010. The assets fluctuation is mainly reflected in the cash position and guaranteed investment
certificates.
As at May 31, 2010, ZoomMed recorded deferred revenues totalling $958,833, of which $810,750 came
from the e-Pic network (communication pharmaceutical corporations/physicians) and $148,083 from the
e-Pic network (communication physicians/pharmacies). As at May 31, 2009, only $4,583 out of $237,708
came from the communication between physicians/pharmacies. As at May 31, 2008, deferred revenues totalling
$71,970 are related to communication between pharmaceutical corporations and physicians. Consistent with
pharmaceutical corporation's contracts, contracts with pharmacies are also 12 month contracts and revenues are
recognized on a straight-line basis over their duration.
The e-Pic network is now well recognized as an efficient solution.
The $111,200 long-term debt as at May 31, 2009, was completely eliminated (maturing debt and write-off).
Following an agreement from both parties, the note payable contracted in May 2008 was written off.
As at May 31, 2010, ZoomMed's shareholders equity decreased by $1,823,095, mostly attributable to the
recorded loss combined with a private placement completed in the last quarter of 2010. As at May 31, 2009,
the shareholders equity increased by $1,690,096 and is attributable to a share issuance completed
on July 8, 2008, combined with the fiscal year recorded loss.
CASH FLOWS AND SHAREHOLDERS' EQUITY
CASH FLOWS SITUATION
Cash flows used in operating
activities

ZoomMed Inc. As at
May 31, 2010

ZoomMed Inc. As at
May 31, 2009

ZoomMed Inc. As at
May 31, 2008

$

$

$

(2,507,602)

(4,021,152)

(2,778,179)

Cash flows from financing
activities

2,451,132

6,656,122

14,529

Cash flows used in investment
activities

2,082,138

(2,981,516)

(1,370,463)

Net change in cash

2,025,668

(346,546)

(4,134,113)

Cash and cash equivalents, end
of year

$

2,632,065

$
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606,397

$

952,943
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MANAGEMENT'S DISCUSSION AND ANALYSIS
Cash flows used for operating activities amounted to $2,778,179 in 2008, $4,021,152 in 2009 and $2,507,602
in 2010. The last fiscal year decrease is a result of a revenue increase and a decrease in operating expenses.
Financing activities for the fiscal year ended May 31, 2010, amounted to $2,451,132, while financing activities
for the fiscal year ended May 31, 2009, amounted to $6,656,122 and $14,529 for the fiscal year ended
May 31, 2008. During fiscal years 2009 and 2010, financing activities were linked to share issuances.
As at May 31, 2010, cash flows used in investment activities totalling $2,082,138 are linked to the proceeds from
disposal of a guaranteed investment certificate, the acquisition of fixed assets and capitalized development
expenses. As at May 31, 2009, cash flows used in investment activities totalling $(2,981,516) are linked to the
acquisition of a $2,500,000 guaranteed investment certificate, cash gross proceeds of $324,218 from
discontinued activities, acquisition of fixed assets and capitalized development expenses. For fiscal year ended
May 31, 2008, cash flows used in investment activities totalling $(1,370,463) are associated to the acquisition of
fixed assets and capitalized development expenses.
The net change in cash and cash equivalents from these three types of activities amounted to $2,025,668 for the
fiscal year 2010, $(346,546) for the fiscal year 2009, and $(4,134,113) for the fiscal year 2008.

CASH FLOWS SITUATION
According to management, in addition to the $2,632,065 available, the cash flows required to finance our
operating activities will come from revenues generated through agreements with pharmaceutical corporations,
as well as revenues from pharmacies, which are using our e-Pic network.

OFF-BALANCE SHEET ARRANGEMENTS
There was no off balance sheet arrangements or arrangements likely to have an impact on our operating results
or our financial situation.

RELATED PARTY TRANSACTIONS
Year 2010
During the year, ZoomMed paid professional fees totalling $84,000 to one company owned by a shareholder
and officer. As at May 31, 2010, accounts payable include an amount of $14,000 relating to these transactions.
These transactions were carried out in the normal course of business and are measured at the exchange value,
which is the value of the consideration established and agreed upon by the related parties.

OUTSTANDING SHARES AS AT JULY 27, 2010
Common shares
Stock options in accordance with the
stock option plan

14

110,841,785
9,176,500
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MANAGEMENT'S DISCUSSION AND ANALYSIS
ACCOUNTING ESTIMATES AND PRINCIPLES
Preparation of these financial statements in accordance with Canadian Generally Accepted Accounting Principles
requires that management formulate estimates and assumptions affecting the amounts recorded in the financial
statements and related notes. These estimates are based on management's best knowledge of current events,
as well as actions which ZoomMed may take in the future. Actual results could differ from the estimates
provided.
Financial statements items that require such estimates include future benefits from development costs,
intellectual property, future income tax assets and goodwill, income tax provision, the recoverable amount of
research and development tax credits, the assumptions used in the determination of the stock-based
compensation charge and fair value of financial instruments. The notes 2, 15 and 16 of the financial statements
describe the assumptions used.
The Company initiated a 10% rolling stock option plan. In accordance with the section 3870 of the Canadian
Institute of Chartered Accountants (CICA) Handbook, "Stock-based compensation and other stock-based
payments", the Company uses the fair value based method of accounting for all stock options granted.
According to this method, the compensation expense in regard of the stock options is measured at the grant
date's estimated fair value, using an option-pricing model (Black & Scholes) and is recognized during the grant
date period, the counterpart being recognized as contributed surplus.

CHANGES IN ACCOUNTING POLICIES
a) Implemented during fiscal year 2010
Financial instruments - Disclosures (Section 3862)
During fiscal year 2010, ZoomMed adopted the new accounting standards related to section 3862. This section
was amended to include additional disclosure requirements regarding fair value measurements. These new
standards had no material impact on ZoomMed's consolidated financial statements.
Credit Risk and the Fair Value of Financial Assets and Financial Liabilities (CPN-173)
During fiscal year 2010, ZoomMed adopted a new pronouncement published by the Emerging Issues
Committee (EIC-173). The Committee requires that an entity's own credit risk and the credit risk of the
counterparty should be taken into account in determining the fair value of financial assets. These new
recommendations had no material impact on ZoomMed's consolidated financial statements.
b) Implemented during fiscal year 2009
On June 1, 2008, ZoomMed adopted the new accounting standards related to: Section 1535 -"Capital
Disclosures", Section 3862 - "Financial Instruments - Disclosures", Section 3863 - "Financial Instruments Presentation" and Section 3031 - "Inventories". Figures for periods prior to June 1, 2008 were not restated.
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Capital Disclosures (Section 1535)
This section establishes disclosure requirements concerning capital such as: qualitative information about an
entity's objectives, policies and processes for managing capital; quantitative data about what it is defined as
capital; whether the entity has complied with any externally imposed capital requirements and, if not, the
consequences of such non-compliance. For additional information regarding the adoption of these new rules,
see note 18.
Financial instruments - Disclosure and Presentation (Sections 3862 and 3863)
These new standards replace Section 3861 - "Financial Instruments - Disclosure and Presentation", revising and
enhancing disclosure requirements. Presentation requirements remain unchanged.
Inventories (Section 3031)
In March 2007, the CICA published Section 3031 - "Inventories", which aligns accounting for inventories under
Canadian GAAP with International Financial Reporting Standards ("IFRS"). This new standard provides more
guidance on the measurement and disclosure requirements for inventories. It requires the measurement of
inventories at the lower of cost and net realizable value and includes guidance on the determination of cost,
including allocation of overheads and other costs incurred in bringing the inventories to their present location
and condition. The standard also requires, for fungible inventories, the use of either first in, first out ("FIFO") or
weighted average cost formula to measure the cost of inventories.
Besides the disclosure requirements under the terms of the Sections described above, the adoption of these new
standards had no material impact on ZoomMed's consolidated financial statements.
Intangible assets
In November 2007, the CICA issued Section 3064, "Goodwill and Intangible Assets", replacing Section 3062,
"Goodwill and Other Intangible Assets", and section 3450, "Research and Development Costs". Various
changes have been made to other sections of the CICA Handbook for consistency purposes.
The new Section will be applicable to financial statement relating to fiscal years beginning on or after
October 1, 2008. Accordingly, ZoomMed adopted the new standards for its fiscal year beginning June 1, 2008.
It establishes standards for the recognition of goodwill and intangible assets by profits-oriented enterprises.
Standards concerning goodwill are unchanged from the standards included in the previous Section 3062.
The adoption of these new standards had no material impact on the consolidated financial statements.
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FUTURES CHANGES IN ACCOUNTING POLICIES
Business Combinations, Consolidated Financial Statements and Non-Controlling Interests
In December 2008, the CICA approved three new accounting standards Handbook Section 1582, "Business
Combinations", Section 1601, "Consolidated Financial Statements", and Section 1602, "Non-Controlling
Interests", replacing Section 1581, "Business Combinations" and Section 1600, "Consolidated Financial
Statements". Section 1582 provides the Canadian equivalent to IFRS 3 - "Business Combinations" (January
2008) and Sections 1601 and 1602 to IAS 27 - "Consolidated and Separate Financial Statements" (January
2008). Section 1582 requires additional use of fair value measurements, recognition of additional assets and
liabilities, and increased disclosure for the accounting of a business combination. These sections would be
applicable prospectively to business combinations for which the acquisition date is on or after the beginning of
the first annual reporting period beginning on or after January 1, 2011. Entities adopting Section 1582 will also
be required to adopt Sections 1601 and 1602.
Section 1601 establishes standards for the preparation of consolidated financial statements. Section 1602
establishes standards for accounting for a non-controlling interest in a subsidiary in consolidated financial
statements subsequent to a business combination. These standards will require a change in the measurement of
non-controlling interest and will require the non-controlling interest to be presented as part of shareholders'
equity on the balance sheet. In addition, the net earnings will include 100% of the subsidiary's results and will
be allocated between the controlling interest and non-controlling interest. These standards apply to interim and
annual consolidated financial statements relating to fiscal years beginning on or after January 1, 2011. Earlier
adoption is permitted. All three standards are effective at the same time. Canadian public companies will have
to adopt IFRS, for fiscal year beginning on or after January 1, 2011. We are currently evaluating the impact of
these standards on the consolidated financial statements.
International Financial Reporting Standards (IFRS)
In February 2008, the Canadian Accounting Standards Board (ACSB) confirmed January 1, 2011 as the date IFRS
will replace current Canadian GAAP for publicly accountable enterprises. While Canadian GAAP and IFRS are
both principles-based and use comparable conceptual frameworks, there are significant recognition,
measurement, presentation and disclosure differences. In the period leading up to the transition date, the ACSB
is expected to issue accounting standards that are converged with IFRS, intentionally mitigating the impact of
adopting IFRS at the changeover date.
We plan to prepare ours interim and annual financial statements in accordance with IFRS for the periods
beginning June 1, 2011. We are currently evaluating the impact of IFRS standard on our consolidated financial
statements.
As mentioned in the financial statement (note 4), you will find in the next tables our changeover plan with the
completion timeline and our preliminary conclusions.
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Our IFRS changeover plan
We have developed a detailed changeover plan comprised of four phases, which is expected to be completed
according to the following timeline:

Preliminary conclusions
The following are some of our key preliminary conclusions with respect to the recognition and measurement of
certain financial statements items based on current IFRS. Other key analyses are progressing well, but preliminary
conclusions have not yet been reached and as such were not reported in this table. The impact of some of the
analyses not reported below could be significant, and will be reported once conclusions are reached.
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CONTROLS AND PROCEDURES
ZoomMed's president and chief executive officer and chief financial officer have reviewed the disclosure
controls and procedures as required by Multilateral Instrument 52-109 of the Canadian Securities Administrators.
ZoomMed's President and Chief Executive Officer and Chief Financial Officer have concluded that, to the best
of their knowledge, there have been no changes to internal controls over financial reporting during the most
recent fiscal year that have materially affected or are reasonably likely to materially affect internal controls over
financial reporting. In conclusion, after analysis of controls and procedures and to the best of their knowledge,
ZoomMed's President and Chief Executive Officer and the Chief Financial Officer consider that the controls and
procedures are adequate.

RISKS AND UNCERTAINTIES
Credit risk management
ZoomMed extends credit to its customers in normal course of business. Ongoing credit assessments are
conducted and the balance sheet reflects the allowance for doubtful accounts. No qualitative assessments were
conducted, since the management believes the credit risk is immaterial.
Interest rate risk management
ZoomMed does not have any variable rate debt. Furthermore, ZoomMed invests its cash in financial instruments
bearing guaranteed interest. These financial instruments represent a minimal risk for ZoomMed.
Market risk
The future performance of ZoomMed is dependent on the continued popularity of its existing products and its
ability to develop and introduce products that gain acceptance and satisfy consumer preferences in targeted
markets. The popularity of any of its products may decline over time, as consumer preferences change or as new
competing products are introduced in targeted markets. The development of new systems and their distribution,
within the targeted market, require significant investments.
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Liquidity risk
In order to meet additional capital requirements, ZoomMed may consider collaborative arrangements and
additional public or private financing to fund all or a part of particular product development programs.
Private financing could include the issuance of debt and the issuance of additional equity securities, which
could result in dilution to shareholders. There can be no assurance that additional funding will be available.
ZoomMed manages this risk by establishing detailed cash forecasts, as well as long-term operating and
strategic plans. According to these forecasts, cash flows for operating activities will be generated by
pharmaceutical corporation and pharmacy contracts through the use of our e-Pic network.
Key personnel risk
Recruiting and retaining qualified personnel is essential to ZoomMed success. We believe that we have been
successful in recruiting excellent personnel to help them meet their objectives but, as their activities grow,
it is possible that additional key administrative, as well as research and marketing personnel will be required.
Although ZoomMed believe that it will be successful in attracting qualified personnel, there can be no
assurance to that purpose.

CONTINUOUS DISCLOSURE AND SUPPLEMENTARY INFORMATION
The Company files its consolidated financial statements, its management's discussion and analysis, its press
releases and other required filing documents on SEDAR's database at www.sedar.com.
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The financial statements of ZoomMed Inc. for the fiscal year ended May 31, 2010 and all information contained
in this annual report are the responsibility of Management and have been approved by the Board of Directors.
The financial statements were prepared by Management in accordance with generally accepted accounting
principles and are consistent with the Corporation's business.
The Corporation complies with its TSX Venture Exchange listing agreement. The Corporation maintains rigorous
systems of internal accounting and administrative controls to provide reasonable assurance that the financial
information is relevant, reliable and accurate and that the assets are correctly accounted for and protected.
Every year the Board of Directors appoints an Audit Committee composed of a majority of directors who are
neither company officers nor employees. The Audit Committee meets periodically with Management and the
external auditors to review their tasks and discuss the audit, accounting policies and related financial matters.
The results of their audit are discussed as well. The Audit Committee also reviews the financial statements and
the external auditors' report and recommends their approval by the Board of Directors.
The financial statements have been audited by Mazars Harel Drouin, Chartered Accountants, whose report
follows.

September 20, 2010

Yves Marmet,
President and Chief Executive Officer
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AUDITORS' REPORT
To the Shareholders of
ZOOMMED INC.
We have audited the consolidated balance sheets of ZOOMMED INC. as at May 31, 2010 and 2009, and the
consolidated statements of income, deficit and contributed surplus and cash flows for the years then ended.
These financial statements are the responsibility of the company's management. Our responsibility is to express
an opinion on these financial statements based in our audit.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the company as at May 31, 2010 and 2009 and the results of its operations and its cash flows for
the years then ended in accordance with Canadian generally accepted accounting principles.

1

Montréal, July 26, 2010

1. CA auditor permit No. 10761
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