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PROFILE
ZoomMed and its subsidiaries
are committed to the development and the marketing of a
broad range of computer
applications designed for healthcare professionals. ZoomMed
builds and operates the
ZoomMed
communication
network, a clinical interoperable
information exchange network
between physicians and the
various other stakeholders of the
healthcare sector, such as
pharmacists, specialists, pharmaceutical corporations, laboratories,
specialized
clinics,
private
insurers, employers and others.

“The cornerstone of this network is ZoomMed’s ZRx Prescriber.”
The ensuing communication and management improvements enhances the healthcare
system and allows patients to have access to faster and more secure services.
The company shares are listed on the TSX Venture Exchange under the symbol ZMD.

2

ANNUAL REPORT 2013

MESSAGE TO SHAREHOLDERS
Dear Shareholders, clients and employees,
“Winners never quit and quitters never win”. This famous quote from Vince Lombardi, legendary coach of the
Greenbay Packers, perfectly reflects the philosophy I have always wanted to instill in our organization. As stated
in last year’s message, as for all visionary organizations, we head strongly for our goal with both conviction and
determination, while others might have found the way too long and difficult.
So it is with special pleasure that I announce that ZoomMed has just experienced its most rewarding and
promising year in its young history. Not only has our business become profitable, it has reached a decisive
turning point for a promising future. In Canada, we have completed the architecture of ZoomMed’s
communication network, with Insurers as complementary stakeholders in this network. In the USA we have
built the foundations of a joint venture that will insure efficient distribution of ZoomMed solutions throughout
this huge and lucrative market.
I will let you discover, in the “Management’s discussion and analysis” section of this report, the details of the
impressive financial turnaround that we have realized this year. But let me guide you now, through the major and
strategic decisions that have led to ZoomMed’s breakthrough and its very promising future. What has happened
this year is only the foundation of what we want to realize over the next few years.
TOWARDS THE FULL REALIZATION OF ZOOMMED’S COMMUNICATION NETWORK
ZoomMed’s managers were among the first to have this enlightened vision of an interactive medical network.
Having been heavily involved in the past in the development of specialized sectorial IT solutions for various health
care establishments and professionals, it rapidly became clear that the main problem in a health care network
was not the lack of information, but serious difficulties in sharing and easily accessing this information. Others
had come to the same conclusion, but what distinguished ZoomMed’s communication network from other
similar initiatives, is its straightforward and efficient approach that focuses on supporting clinical decisions by
health care professionals, and not on bureaucratic activities for statistical and control purposes. It is this pragmatic
approach that explains the rapid adoption of ZoomMed’s communication network by health care
professionals.
THE “NEW” PATIENTS
Over the past year, many professionals have brought to our attention an important evolution in the attitude and
the expectations of their patients. They have become more and more active participants in their own health care
programs and treatment plans, both at the preventive and the therapeutic levels. They are better informed, via
the internet, on all health issues that concern them and want to be so, even more. They expect their health care
professionals to be at the forefront of medical information on their pathology, but also to have full access to all
information in their personal medical records, accumulated over the years in various health care establishments
and clinics. These new patients also want to optimize the cost/benefit ratio of preventive and curative health
treatments offered and administered to them. They want to know their options and to fully understand the
reasons supporting the recommendations of their health care providers. Finally these new patients recognize,
more than ever before, which health care professionals are at the forefront of state-of-the-art technology and
they seek them accordingly.
Health care professionals have told us that they are more and more responsive to this new reality and they see
in ZoomMed’s communication network the ideal tool to address it. Consequently, these new patients have
become, more or less consciously, the greatest promoters of ZoomMed’s communication network. They have
reasons to be, when one considers all the positive outcomes for them when their providers use our network. In
fact, over the last few years, ZoomMed has really oriented the realization of its communication network in such
a way as to maximize its benefits exactly for these new patients. These benefits are already numerous, as
described in another section of this annual report.
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MESSAGE TO SHAREHOLDERS
A NEUTRAL AND UNIVERSAL PLATFORM
Over the years, at great costs, a plethora of specialized IT solutions have been implemented in the health care
sector. Many of them satisfactorily meet the specific needs of their users. ZoomMed has progressively evolved
from having a specialized role in technological application development for health care professionals, to a more
universal role as a multifunctional transactional platform operator, linking professionals and institutions using
various or different technologies. For this reason, ZoomMed has continued to conclude agreements with
software developers and technology providers that have significant presence in the health care market. In order
to facilitate these agreements, ZoomMed continues to make technological choices that maximize the
neutrality and universality of its platform, making it easy to access and interface with all these other applications
currently used in the health care market.
INSURERS JOIN ZOOMMED’S COMMUNICATION NETWORK
A human life has no price, but it has become evident that budgetary constraints in the health care industry do
cost lives. Hence the urgent need to maximize the quantity and quality of care provided in this frustrating
economic reality. Governments manage their health insurance plans more and more tightly, entering into
agreements with Drug manufacturers, which private plans do not benefit. These private plans are in good part
sponsored by employers, who also expect and demand from private insurers the same efficient management of
their plans, to insure that their employees get maximized health benefits, so that those plans can survive. For this
purpose, ZoomMed has developed new tools for its communication network. It consists of management
solutions that allow for efficient management of drug insurance plans, and support insurers and employers in
the design of their plans. Consequently, insurers have joined health care professionals in sharing essential
information through ZoomMed’s communication network and providing patients with clear options in
regards to the preventive and curative health care services available to them.
A JOINT VENTURE IN THE USA: NEW PRODUCTS, NEW PARTNERS AND NEW MARKETS
ZoomMed had already clearly established its priority of penetrating the huge and lucrative American market,
with products that are perfectly adapted to this market in terms of technology and business approach. In order
to penetrate this market, ten times the size of the Canadian market with 550,000 physicians and 4 billion
prescriptions a year, ZoomMed stated that they would seek an agreement with a major distribution partner,
already well established in the USA. This strategy took form when ZoomMed entered a 50% joint venture with
EvEMR inc., an American company based in Washington, D.C. EvEMR already markets an Electronic Medical
Record (EMR) for all behavioral health care providers across North America, which has been developed under
subcontract by ZoomMed.
Furthermore, ZoomMed has signed an Exclusive License Agreement with EvEMR regarding the rights to
distribute, license and sub-license the ZRx Prescriber in the United States. This agreement not only generated
an immediate net profit of $3.6 million, but also consolidated our position in the EvEMR joint venture and share
of the profits it will generate.
I am convinced this agreement will not only offer short-term economic benefits, it will also advantageously
propel ZoomMed’s and EvEMR’s health care solutions throughout the huge US market, translating into positive
long-term economic benefits for all ZoomMed Shareholders. The US based presence of EvEMR, the expertise of
the Partners and its management team will be a definite additional strategic key element to our success.
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MESSAGE TO SHAREHOLDERS
The signing of this agreement is already bearing fruit. EvEMR’s offering, now including the “ZRx Prescriber”,
was introduced to the American Psychiatric Association (APA) annual meeting, held in San Francisco, California
in May 2013. The APA represents over 33,000 psychiatrist physicians from the United States and around the
world. With this agreement, the ZRx prescriber reached new frontiers.
Overall, our initial penetration of the American market is quite positive and even more promising.
Our distribution agreement is with a very strategic partner and has taken the form of a joint venture in which we
have a 50% direct economic interest. ZoomMed will thus benefit substantially from the operations in the
American market, with the combined products of both EvEMR and ZoomMed. Finally, another interesting
benefit will be that EvEMR is likely to be an ongoing source of development subcontracts for ZoomMed, given
the advanced technological expertise we have.
ACKNOWLEDGEMENTS
I would first like to acknowledge the exceptional contribution of our employees and I am sure you join me in
doing so. Indeed we would never have realized our ambitious objectives for this historical year, if our employees
had not deployed exceptional efforts and extended their talent and creativity to the limit. They have delivered an
impressive array of new products with very tight scheduling. Over and above handling the development and
service for ZoomMed’s communication network products, they have performed brilliantly in realizing the
important subcontracts for our American joint venture EvEMR Inc.
We are also thankful to the health care professionals and our other clients and partners in the health care
industry, who have put their trust in us by adopting ZoomMed’s communication network as their privileged
exchange network.
Finally, dear shareholders, your trust is essential for ZoomMed to continue its momentum and capitalize on the
foundations it has built this year in the American market. The future is very promising and we are convinced it
will reward those who have patiently believed in our vision and continue to support us.
President and CEO,

Yves Marmet
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FOR THE BENEFIT OF THE PATIENT
EACH PARTICIPANT IN THE HEALTH CARE CONTINUUM WILL HAVE
POSITIVE OUTCOMES FROM ZOOMMED’S COMMUNICATION
NETWORK!
Thanks to ZoomMed’s communication network, the patient benefits from more complete services
from various health professionals and health related organizations, because they are better informed
about his specific situation.
Benefits to the patient with his physician
u

He will be treated by a physician who has mobile electronic access to various applications supporting
a professional practice: latest clinical studies, electronic presentations, on-line mentoring, etc.;

u

He will be treated by a physician who will optimize his drug therapy, with electronic access to full
medication information (monographs), automated detection of drug-to-drug interactions and drugto-allergies alerts;

u

He will be treated by a physician who can access his patient’s insurance plan coverage and, consequently, maximize his own specific benefits.

Benefits to the patient with his pharmacist
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u

Electronic prescription information routing directly to the pharmacist’s
system;

u

More efficient, faster and error-free prescription processing management;

u

Better and easier communication between his physician and his pharmacist;

u

More efficient management of the medication adherence programs that
apply to his drug therapy;

u

Simplified automatic prescription renewals.
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FOR THE BENEFIT OF THE PATIENT
Benefits to the patient from Pharmaceutical companies
u

Benefits from the excellent drug adherence programs made available to his health
professionals;

u

Benefits from price reductions on some brand medications made available through co-pay card plans
offered by their manufacturers;

u

Benefits from important information on his drug therapy made available to his health professionals
through ZoomMed’s communication network.

Benefits to the patient with his insurer
u

His insurer will inform his health professionals on his insurance plan coverage, so he can benefit from
all the available advantages to him in terms of quality of care, while reducing his out-of-pocket costs;

u

Patient’s claims will be processed with no unpleasant surprises and with no back-and-forth readjustments
between the pharmacy and the medical clinic;

u

The efficient cost management of his insurance plan will insure its continuity with the sponsoring
employer, by avoiding disadvantageous adjustments, such as reduction of treatment coverage and
increases in patient premiums, co-payment and insurance deductibles.
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OUR PRODUCTS
ZoomMed Network
The ZoomMed communication network instantly
connects all the stakeholders’ involved: patients,
physicians, pharmacies, pharmaceutical corporations,
and insurers in real time. The ensuing communication
and improved information enhances the health care
system and allows patients to have access to faster
and more secure services.

ZRx Prescriber
ZoomMed developed the ZRx Prescriber, a technological innovative Web application that enables
physicians to use a wireless device, such as the iPod
touchTM, iPhoneTM, iPadTM, Google AndroidTM, other
PDA’s or computers, to write and rapidly deliver scripts.
The ZRx Prescriber is quick, efficient, and intuitive.
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MESSAGE
OUR
PRODUCTS
AUX ACTIONNAIRES
PraxisLab
PraxisLab is a pharmacy management application
that improves patient services, assists the personnel
with their daily tasks, and simplifies teamwork by
using its unique and friendly dashboard.

EvPsych
EvPsych is an Electronic Medical Record (EMR) built
for behavioral health practitioners, and designed to
work the way clinicians think. We’ve created a standardized process for gleaning info from patients—before
they even see the provider—and use that info to inform
internal clinical decision support.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
This Management’s Discussion and Analysis explains ZoomMed Inc.’s consolidated comprehensive income,
financial position and cash flows situation for fiscal years ended May 31, 2013 and May 31, 2012. It must be
read in conjunction with the audited consolidated financial statements and its accompanying notes as at
May 31, 2013 and May 31, 2012. Some operating results, financial position and cash flows situation were also
compared with information from fiscal year ended May 31, 2011.
Management prepared this report by taking into account all available information as at September 25, 2013.
This Management’s Discussion and Analysis report includes ZoomMed Inc. and its subsidiaries (the “Company”)
financial position.
All financial information discussed in this analysis has been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”). Unless otherwise indicated, all amounts are in Canadian dollars.
This Management’s Discussion and Analysis report may contain information and statements on the future
performance of the Company which are forward-looking in nature. These statements reflect Management's best
assessment for assumptions made regarding future events. Thus readers are hereby cautioned that actual results
may differ materially.
This Management’s Discussion and Analysis and the audited consolidated financial statements were submitted
to the Audit Committee and approved by the Board of Directors.
BUSINESS DESCRIPTION
ZoomMed Inc. (“ZoomMed”) was incorporated under the Canada Business Corporations Act on February 24,
2005.
ZoomMed Inc. and its subsidiaries (the “Company”) are committed to the development and the marketing of
a broad range of computer applications designed for healthcare professionals.
The Company has developed the “ZRx Prescriber”, a technological innovative Web application that enables
physicians to use a wireless device, such as iPhone™, iPad™, Google Android™ or computers, to write and
rapidly deliver scripts. Since it is a stand-alone product, it can easily be integrated to any Electronic Medical
Record application (EMR).
“ZoomMed’s communication network” is a clinical information exchange platform between physicians and
the various other stakeholders of the healthcare sector, such as pharmacists, specialists, pharmaceutical
corporations, laboratories, specialized clinics and others. The ensuing communication and management improvement enhances the healthcare system and allows patients to have access to faster and more secure services.
The Company also offers “PraxisLab” new pharmacy management software that enhances all aspects of the
prescription filling process and the complete pharmacists patient file management. PraxisLab uses state-of-theart protocols and up-to-date software standards.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
The Company holds 50% of the voting and participating shares in the American joint venture EvEMR Inc., which
commercializes, throughout North America, an Electronic Medical Record (EMR) designed for all behavioural
health providers. This EMR provides a simplified solution to classify and categorize diagnostic criteria and
statistical research on specific mental disorders of the DSM-5 (Diagnostic and Statistical Manual of Mental
Disorders), a clinical decision tool based on psychiatric guidelines and generates educational material for patients,
directly at the point of care. It is a modular product built around a clinical note-writer application. Furthermore,
EvEMR acquired an exclusive license regarding the rights to distribute the ZRx Prescriber in the United States.
Moreover, since October 23, 2012, the Company holds 50% of the equity shares and 50% of the voting shares
in EvEMR International Inc. joint venture, which was established to distribute products designed for all behavioral
health providers throughout the world.
ZoomMed Inc. common shares are trading on the TSX Venture Exchange under ZMD symbol.
The Company’s registered head office is located at 6300 Auteuil Street, Suite 121, Brossard, Québec, Canada,
J4Z 3P2.
COMPREHENSIVE INCOME
SELECTED ANNUAL INFORMATION
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MANAGEMENT’S DISCUSSION AND ANALYSIS
Operating revenue for fiscal year 2013 has tripled compared to previous years. The operating revenue consists of
two types of revenue. The first type consists of revenue generated by ZoomMed’s communication network
and the development of specific products representing $4,212,267 for fiscal year 2013, an increase of over 60%
compared to $2,618,451 for fiscal year 2012. For fiscal year 2011, revenue amounted to $2,885,568. The
second type of revenue consists of the sale of a license regarding the rights to distribute, license and sub-license
the ZRx Prescriber in the United States, representing a sum of $3,645,970. The license was acquired by the joint
venture EvEMR (50% owned by ZoomMed).
Selling expenses added up to $787,998 for the fiscal year ended May 31, 2013, compared to $1,245,344 for the
fiscal year ended May 31, 2012 and $1,246,695 for the fiscal year ended May 31, 2011. The selling expenses
decrease for fiscal year 2013 is mainly related to the additional expenses incurred, during fiscal years 2011 and
2012, to develop the American market. These additional efforts particularly lead to the signature of two
development agreements regarding an Electronic Medical Record (EMR) intended for all North American
behavioural health providers, a new partnership in the joint venture EvEMR Inc. and the sale of a license
regarding the rights to distribute the ZRx Prescriber in the United States.
Administrative expenses totaled $1,403,555 for the fiscal year 2013, compared to $1,693,435 for the fiscal year 2012
and $2,397,896 for the fiscal year 2011. Lower administrative costs are primarily due to downsizing and reduced
non-recurring costs of stock-based compensation.
Operating expenses totaled $866,610 for the fiscal year 2013, compared to $1,251,369 for the fiscal year 2012
and $2,397,896 for the fiscal year 2011. The operating expenses decrease, during the last two fiscal years, is
partly attributable to the use of new technologies that simplifies the deployment of our services, as well as the
standardization and computerization of clients training processes.
Development costs were stable during the last three years. Development costs are recorded under two methods; the
first one (new functionalities) is capitalized according to future economic benefits from development costs and the
second one is recorded as expenses. For the fiscal year ended May 31, 2013, capitalized development costs were
$390,790 and $1,329,429 in development costs were recorded as expenses, for a total of $1,720,219. For the fiscal
year ended May 31, 2012, capitalized development costs were $472,286 and $1,282,260 in development costs were
recorded as expenses, for a total of $1,754,546. For the fiscal year ended May 31, 2011, capitalized development
costs were $242,266 and $1,423,335 in development costs were recorded as expenses, for a total of $1,665,601.
Financial expenses totaled $372,346 for the fiscal year ended May 31, 2013, $231,770 for the fiscal year ended
May 31, 2012 and $10,896 for the fiscal year ended May 31, 2011. The increase in financial expenses is
primarily attributable to interest expenses in connection with the debenture issued on September 30, 2011.
Resulting from the efforts made since the beginning of its operations, the Company recorded a profit, before
proportionate share of the investee’s net results of $3,098,299 for the fiscal year ended May 31, 2013 compared
to a loss of $3,085,727 for the fiscal year ended May 31, 2012 and a loss of $3,705,117 for the fiscal year ended
May 31, 2011. For the fiscal year ended May 31, 2013, the profit after proportionate share of the investee’s net
results amounted to $1,424,001. The proportionate share of the investee’s net results totaling $(1,674,298) is
mainly related to the sale of the license. Since the sale of the license was concluded with ZoomMed’s 50%
owned joint venture, 50% of the $3,201,456 profit generated by the transaction was recognized at the time of
the transaction and the other 50% will be recognized over a period of three years, which corresponds to the
amortization period of the license by the joint venture.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
The Company recorded a $0.011 net profit per share for the fiscal year ended May 31, 2013, $0.024 loss per
share for the fiscal year ended May 31, 2012 and $0.032 loss per share for the fiscal year ended May 31, 2011.
The following quarterly information is presented on the same basis as in the annual consolidated financial
statements. The following amounts accurately correspond to the non-audited quarterly reports and must be read
in conjunction with our annual consolidated financial statements and its accompanying notes.
SELECTED QUARTERLY INFORMATION - 2013

SELECTED QUARTERLY INFORMATION - 2012

The quarterly comparison shows that revenue have increased by about 80% in the first quarter and maintained
this increase throughout the year. The fourth quarter of the fiscal year ended May 31, 2013 shows an exceptional
increase compared to the fourth quarter of the fiscal year ended 31 May 2012 and is explained by the sale of
the ZRx Prescriber license in the amount of $3,645,970.
Operating expenses decreased by 15% in the first quarter and this decrease was maintained throughout the year.
The revenue increase combined with the operating expenses decrease, results in a profit (before proportionate
share of the investee’s net results) of $3,098,299 for the fiscal year ended May 31, 2013.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FINANCIAL POSITION

No financing activity was recorded for the fiscal year ended May 31, 2013. Net change in cash and cash
equivalents is mainly related to operating and development activities. During the fiscal year ended May 31, 2012,
the Company has issued a secured convertible debenture for a principal amount of $1,500,000. During the
fiscal year ended May 31, 2011, the Company completed a private placement for gross proceeds of $2,500,600.
Fixed assets slightly decreased since 2011 resulting from the amortization expense.
Intangible assets have remained constant and results from the capitalized development costs of new products
and amortization recorded during the periods. PraxisLab development costs are fully capitalized and will be
amortized on a straight-line basis over a period of three years from the date of its introduction to the market.
As at May 31, 2013, the interest in the joint venture EvEMR Inc. amounts to $438,045, compared to $4,000 as
at May 31, 2012. The sale of the ZRx Prescriber license generated a profit of $3,201,456, of which 50% was
recognized at the time of the transaction and 50% will be recognized over a period of three years, which
corresponds to the amortization period of the license by the joint venture. Consequently, the interest value in the
joint venture was reduced by $1,600,928 and will be recovered over the next three fiscal years. The Company
holds 50% of the voting and participating shares of this joint venture.
Deferred revenue amounted to $1,033,110 as at May 31, 2013, $2,590,272 as at May 31, 2012 and $1,043,474
as at May 31, 2011. The majority of these contracts is for a twelve-month period and has to be recognized on a
straight-line basis over the duration of the agreements, therefore generating deferred revenue.
The Company's shareholders equity totaled $2,158,988 for the fiscal year ended May 31, 2013; $581,787 for the fiscal
year ended May 31, 2012 and $3,371,938 for the fiscal year ended May 31, 2011. The decrease from 2011 to 2012 is
mainly due to the loss for the year, while the increase recorded in 2013 is primarily attributable to the profit for the year.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
CASH FLOWS AND SHAREHOLDERS’ EQUITY

Cash flows used for operating activities amounted to $(711,179) in 2013, $(1,077,961) in 2012, and
$(1,894,716) in 2011. The decrease during the fiscal year ended May 31, 2013 is primarily attributable to the
profit for the year.
For the fiscal year ended May 31, 2013 there was no financing activity. Cash flows from financing activities,
totaling $1,327,827 for fiscal year ended May 31, 2012 is related to the net proceed of a convertible debenture
issued in September 2011. For the fiscal years ended May 31, 2011, cash flows from financing activities were
respectively $2,231,525 and reflect the issuance of common shares net of expenses.
For the fiscal year ended May 31, 2013 and May 31, 2012, cash flows from investing activities are related to the
acquisition of fixed assets and the capitalization of development cost. For the fiscal year ended May 31, 2011,
cash flows used in investing activities of $(1,270,850) were related to the acquisition of Praxis Santé Inc., the
acquisition of fixed assets and the capitalized development costs.
The net change in cash and cash equivalents from these three types of activities amounted to $(1,098,890) for
fiscal year 2013, $(233,310) for fiscal year 2012 and $(934,041) for fiscal year 2011.
INTEREST IN JOINT VENTURES

a) EvEMR Inc.
The American joint venture EvEMR Inc., based in Washington, D.C., markets throughout North America an
Electronic Medical Record (EMR) designed for all behavioural health providers.
As at May 31, 2013, the Company holds 50% of the participating shares and 50% of the voting shares in the
joint venture EvEMR Inc. As at May 31, 2012, the Company was holding 40% of the participating shares and
50% of the voting shares in the joint venture EvEMR Inc. The joint venture fiscal year is December 31.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
On April 22, 2013, the Company signed with EvEMR, an Exclusive License Agreement regarding the rights to
distribute, license and sub-license the ZRx Prescriber in the United States. In consideration of the grant of the
license, EvEMR has agreed to pay to ZoomMed; a cash amount of U.S. $1,500,000, issued to ZoomMed
two million (2,000,000) preferred shares for an amount of U.S. $2,000,000 and two million (2,000,000)
participating, non-voting shares in the capital stock of EvEMR, representing an additional 10% of the total
economic interest in EvEMR.
The aggregate amount of current assets, non-current assets, current liabilities, non-current liabilities, products
and expenses related to the participation in EvEMR are as follows:

b) EvEMR International
Since October 23, 2012, the Company holds 50% of the equity shares and 50% of the voting shares in EvEMR
International joint venture, which was established to distribute products designed for all behavioral health
providers throughout the world. The joint venture fiscal year is December 31.
The aggregate amount of current assets, non-current assets, current liabilities, non-current liabilities, products
and expenses related to the participation in EvEMR International are as follows:
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MANAGEMENT’S DISCUSSION AND ANALYSIS

LIQUIDITY
In order to meet additional capital requirements, the Company may consider collaborative arrangements and
additional public or private financing to fund part or all of particular product development programs. Financing
could include the incurrence of debt and the issuance of additional equity securities, which could result in
dilution to shareholders. There can be no assurance that additional funding will be available. The Company
manages this risk by establishing detailed cash flows forecasts, as well as long-term operating and strategic
plans. According to these forecasts, most of its cash flows for operating activities will be generated by the
ZRx Prescriber, PraxisLab and the ZoomMed’s communication network.
OFF-BALANCE SHEET ARRANGEMENTS
There was no off balance sheet arrangements or arrangements likely to have an impact on our operating results
or our financial situation.
RELATED PARTY TRANSACTIONS
a) Key management compensation
Key management is those persons having authority and responsibility for planning, managing and controlling the
Company’s activities, including the Directors and Executives. Key management participates to the stock option
plan. Key management wage compensation, for the fiscal year ended May 31, 2013 totalized $476,923
($561,539 for the fiscal year ended May 31, 2012). Furthermore, as at July 20, 2012, 1,350,000 stock options,
at a price of $0.10 for a period of 5 years, were awarded to key management and represent a stock-based
compensation cost of $54,000 ($33,465 for the fiscal year ended May 31, 2012).
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MANAGEMENT’S DISCUSSION AND ANALYSIS
b) Related party transactions
A director of the Company is a partner in a law firm that acted as legal advisor to the Company. During the
fiscal year ended May 31, 2013, an amount of $23,736 ($38 223 for the fiscal year ended May 31, 2012) was
paid to the law firm.
During the fiscal year ended May 31, 2013, the Company received, from a Joint Venture, fees totaling
$1,342,388 ($103,763 in 2012) and $3,645,970 relatively to the sale of a prescriber’s license. As at
May 31, 2013, receivables include an amount of $925,800 ($103,763 in 2012) relating to these transactions.
During the fiscal year ended May 31, 2012, the Company paid professional fees totaling $64,890 to a corporation owned by a shareholder and officer of the Company. No payment is due for the fiscal year ended May 31,
2013 and May 31, 2012.
Related party transactions terms and conditions
The balances, as at the end of the period, are not guaranteed and bear no interest, as it is a cash settlement. No
guaranties were given or received regarding receivables or payables between the related parties. For the fiscal
years ended May 31, 2013 and May 31, 2012, the Company did not record any depreciation as regards to
outstanding related party receivables. An assessment is performed at each financial period, by examining the
related party financial statements and the market in which the related party operates.
These transactions were made on equivalent terms to those prevailing in the case of transactions subject to
normal market conditions.
OUTSTANDING SHARES, WARRANTS AND STOCK OPTIONS AS AT SEPTEMBRE 25, 2013

ACCOUNTING STANDARDS ISSUED BUT NOT YET APPLIED
Financial Instruments
In October 2010, the International Accounting Standards Board “IASB” issued IFRS 9, “Financial Instruments”,
which represents the completion of the first part of a three-part project to replace IAS 39, “Financial Instruments:
Recognition and Measurement”, with a new standard. Per recent updates to IFRS 9, an entity choosing to measure
a liability at fair value will present the portion of the change in its fair value due to changes in the entity’s own
credit risk in the other comprehensive income or loss section of the entity’s statement of comprehensive income,
rather than within profit or loss.
Thus, to determine whether a financial asset is measured at amortized cost or fair value, IFRS 9 uses a single
approach that replaces the multiple rules in IAS 39. The recommended approach in IFRS 9 is based on how an
entity manages its financial instruments and the characteristics of the contractual cash flows of financial assets.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
This standard will be effective for financial statements periods beginning on or after January 1, 2015. Earlier
application is permitted. The Company intends to adopt this new standard as its effective date. The Company
has not yet assessed the potential impact of these new guidelines on its consolidated financial statements.
Reporting entity
In May 2011, the IASB issued a group of five new standards that address the scope of the reporting entity:
IFRS 10 “Consolidated financial statements”, IFRS 11 “Joint arrangements”, IFRS 12 “Disclosure of interests in
other entities”, IAS 27 “Separate financial statements” and IAS 28 “Investments in associates”.
Consolidation - IFRS 10 replaces all previous provisions related to control and consolidation stated in IAS 27
"Separate Financial Statements" and SIC-12 "Consolidation - Special Purpose Entities". IFRS 10 amends the
definition of control and provides a single definition of the concept of control, which is characterized by the
holding power of the entity, the exposure or the rights to variable returns of the entity. Power means the ability
to manage the activities in a way that could significantly affect returns. Returns must vary and can be positive or
negative, or both.
Joint arrangements - IFRS 11 amends the definition of a joint agreement so that it includes only two types of
agreements: joint activities and joint ventures. Under this standard, the proportionate consolidation method is
no longer permitted to account for jointly controlled entities, and the use of the equity method is mandatory for
all participants in a joint venture. The entities involved in joint activities will use an accounting method very
similar to the one that currently applies to jointly controlled assets and jointly controlled activities.
Disclosures of interests in other entities - IFRS 12 establishes requirements for disclosure applicable to
entities subject to the provisions of IFRS 10 and IFRS 11, thereby replacing the requirements information set out
in IAS 28. Under IFRS 12, entities should provide information that helps users of financial statements to evaluate
the nature, risks and financial effects of the entity interests in subsidiaries, associated companies, joint
agreements and unconsolidated structured entities.
Separate Financial Statements - The revision of IAS 27 removes the concepts, now contained in IFRS 10, to
only retain in IAS 27, the concepts relating to individual financial statements.
Investments in associates and joint ventures - Modifications have been made to IAS 28 to incorporate
changes resulting from the issuance of IFRS 10 and IFRS 11, including the fact that joint ventures must now
always be accounted for using the equity method.
These standards are required to be applied for accounting periods beginning on or after January 1, 2013, with
earlier adoption permitted. The Company intends to adopt these new standards as their effective date. The
Company is currently assessing the potential impact of these new standards on its consolidated financial
statements.
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Fair value measurement
In May 2011, the IASB issued IFRS 13 "Fair value measurement". This standard will improve consistency and
reduce complexity by providing a precise definition of fair value and a single source of fair value measurement
and disclosure requirements for use across IFRS. IFRS 13 will be effective for fiscal years beginning on or after
January 1, 2013, with earlier application permitted. The Company intends to adopt this new standard as its
effective date The Company is currently assessing the potential impact of this new standard on its consolidated
financial statements.
CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The preparation of consolidated financial statements in accordance with IFRS often requires management to
make estimates about and apply assumptions or subjective judgment to future events and other matters that
affect the reported amounts of the Company’s assets, liabilities, revenue, expenses, and related disclosures.
Assumptions, estimates and judgments are based on historical experience, expectations, current trends and other
factors that management believes to be relevant at the time at which the Company’s consolidated financial
statements are prepared. Management reviews, on a regular basis, the Company’s accounting policies,
assumptions, estimates, and judgments in order to ensure that the consolidated financial statements are
presented fairly and in accordance with IFRS.
Critical accounting estimates and judgments are those that have a significant risk of causing material adjustment
and are often applied to matters or outcomes that are inherently uncertain and subject to change. As such,
management cautions that future events often vary from forecasts and expectations and that estimates routinely
require adjustment.
Management considers the following areas to be those where critical accounting policies affect the significant
judgments and estimates used in the preparation of the Company’s consolidated financial statements.
Estimated useful life
The management assesses fixed assets in line with the assets useful life. The amount and the related fixed assets
amortization timetable for a given period are influenced by their estimated useful life. The estimations are
reviewed at least once a year and are updated if the useful life expectations are altered by physical wear,
technical and commercial obsolescence.
Intangible assets
The values associated with identifiable intangible assets with finite useful life are determined by applying
significant estimates and assumptions.
Valuations performed in connection with post-acquisition assessments of impairment of identifiable intangible
assets are based on estimates that include risk-adjusted future cash flows. Projected cash flows are based on
business forecasts, trends and expectations and are therefore inherently judgmental. Future events could cause
the assumptions utilized in impairment assessments to change, resulting in a potentially significant effect on the
Company’s future operating results due to increased impairment charges, or reversals thereof, or adjustments to
amortization charges.
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Fair value of stock options
Determining the fair value of the stock options requires judgment related to the choice of a pricing model, the
estimation of stock price volatility and the expected term of the underlying instruments. Any changes in the
estimates or inputs utilized to determine fair value could result in a significant impact on the Company’s future
operating results or other components of shareholders’ equity.
Government assistance
The Company is entitled to government assistance in the form of research and development tax credits and
grants. These are applied against related expenses and the cost of the asset acquired. Tax credits are available
based on eligible research and development expenses consisting of direct and indirect expenditures and
including a reasonable allocation of overhead expenses. Grants are subject to compliance with terms and
conditions of the related agreements. Government assistance is recognized when there is reasonable assurance
that the Company has met the requirements of the approved grant program or, with regard to tax credits, when
there is reasonable assurance that they will be realized.
Going concern
The assessment of the Company’s ability to execute its strategy by funding future working capital requirements
involves judgment. The current situation indicates the existence of a material uncertainty which may cast
significant doubt upon the Company’s ability to continue as a going concern. Further information regarding
going concern is outlined in note 2.
CONVERTIBLE DEBENTURE
On September 30, 2011, the Company has issued a secured convertible debenture for a nominal amount of $1,500,000,
such convertible debenture being convertible at the sole option of the holders thereof into common shares of the share
capital of the Company on the basis of one common share for each $0.15 in principal amount of convertible debenture.
Furthermore, 10,000,000 common shares purchase warrants were issued. Each warrant entitles the holder thereof to
purchase one common share at a price of $0.15 per share for 24 months following the closing date. The convertible
debenture matures 24 months from the date of issuance or such earlier date which may be provided for as a redemption
feature. Subject to certain conditions, the Company may redeem all or any portion of the convertible debenture upon
30 days written notice to the holders thereof in which case such holders may exercise their conversion rights, in whole or
in part, prior to the intended date of redemption. The convertible debenture bears a nominal interest rate of 15% per
annum and matures in September 2013. The convertible debenture is secured by a movable hypothec on the assets of
the Company and a promissory note.
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The net proceeds from the issuance of the convertible debenture has been separated into a liability component
and an equity component, representing the residual amount attributable to the conversion option of the liability
into equity of the Company as shown in the following table:

Issuance costs were proportionally allocated to the liability and the equity components. The $1,262,140 liability
component, net from the $163,657 issuance costs, is measured at amortized cost, using 25.35% effective
interest method. The $65,686 equity component, net of the $8,517 issuance costs, is shown as equity
component of convertible debenture into equity.
Interest expenses on this loan are calculated by applying an effective interest rate of 25.35%. The liability
component is measured at amortized cost. The difference between the carrying value of the $1,262,140
liability component, at the date of issuance and the $1,452,178 ($1,329,028 as at May 31, 2012) amount
presented in the consolidated statement of financial position, as at May 31, 2013, reflects the effective interest
rate, less interest paid as of that date.
STOCK OPTION PLAN
The shareholders of the Company adopted a resolution approving the “rolling” stock option plan of 10% at the
annual and special meeting of shareholders held November 23, 2012. Under the plan terms, the exercise price
of the options will be determined by the Directors of the Company subject to other restrictions described in the
plan and some requirements of the TSX Venture Exchange. The maximum period for which an option can be
exercise is limited to five years and the exercise price must be paid in full before the issuance of the shares.
Transaction during 2013
In July 2012, the Company granted 3,830,000 stock options allowing their holders to acquire 3,830,000
common shares, at an exercise price of $0.10 per share, for a period of five years.
The fair value of the stock options awarded during the fiscal year ended May 31, 2013 was estimated on the
grant date using the Black-Scholes’ options pricing model with the following assumptions:
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The stock-based compensation expense amounts to $153,200 for the fiscal year ended May 31, 2013.
SUBSEQUENT EVENT AFTER CLOSING DATE
On August 30, 2013, the Company received an offer to renew the current debenture for an additional term of
15 months. The maturity date is December 31, 2014 and the interest rate is 17%. This debenture is subject to
a bonus of shares or non-transferable warrants, in accordance with rule 5.1 of the TSX Venture Exchange Policy.
SEGMENT REPORTING
The Company is organized into two primary segments which are geographic areas; Canada and the UnitedStates.
Information about major customers
Revenue from ordinary activities resulting from transactions with three clients exceeded more than 10% of the
revenue from ordinary activities. These clients respectively accounted for $807,231, $834,383 and $1,342,388
of the Company’s total revenue for the fiscal year ended May 31, 2013. For the fiscal year ended May 31, 2012,
revenue from ordinary activities resulting from transactions with two clients exceeded more than 10% of the
total revenue. These clients respectively accounted for $580,618 and $827,364 of the Company’s total revenue.
In 2013, revenue from ordinary activities from multiple clients of the Company’s Canadian segment, represents
approximately $2,869,879 or 37% ($2,514,688 or 96% for 2012) of its total revenue from ordinary activities.
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Information about revenue
Revenue from external customers, as previously described, comes from the sale of a prescriber’s license,
Pharmaceutical contracts and development contracts.
They can be analyzed according to the following groups:

RISK MANAGEMENT OF FINANCIAL INSTRUMENTS
The Company, through its financial instruments, is exposed to various risks without being exposed to risk
concentrations. The Company is primarily exposed to credit risk, interest rate risk, market risk, liquidity risk and
key personnel risk.
a) Risks associated with financial instruments
Credit risk management
Credit risk is the risk of financial loss for the Company, if a debtor does not meet its obligation. This risk arises
mainly from the credit the Company grants its customers in the normal course of its activities.
Credit evaluations are performed continuously and the consolidated statements of financial position reflect a
provision for doubtful debts. No qualitative assessment has been made, management has assessed the credit risk
was not significant.
Currency risk management
The currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rate.
In the normal course of its operations, the Company is exposed to the risk of variations in the exchange rate of
the U.S. dollar.
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As at May 31, 2013, the Company has the following balances in converted U.S. dollars: Cash: $290,603 and
accounts receivable: $925,800. As at May 31, 2012, there was no balance in converted U.S. dollars.
The following table details the sensitivity of the Company to an increase and a decrease of 10% of the foreign
currency against the Canadian dollar. The analysis considers only monetary items denominated in the foreign
currency and adjusts their conversion to May 31 of each year.

Interest rate risk management
The interest rate risk exists in times of fluctuating rates and when differences are expected in the cash flow
matching of assets and liabilities.
The Company has no debt bearing interest at variable rates. In addition, it invests part of its liquidity in
guaranteed interest rate financial instruments. These financial instruments represent a minimal risk for the
Company.
Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
financial liabilities. The Company is exposed to this risk mainly regarding its creditors and its convertible
debenture.
In order to meet additional capital requirements, the Company may consider collaborative arrangements and
additional public or private financing to fund all or a part of particular product development programs. Private
financing could include the incurrence of debt and the issuance of additional equity securities, which could result
in dilution to shareholders. There can be no assurance that additional funding will be available. The Company
manages this risk by establishing detailed cash forecasts, as well as long-term operating and strategic plans.
According to these forecasts, most of its cash flows for operating activities will be generated by the ZRx
Prescriber, PraxisLab and the ZoomMed’s communication network.
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b) Other risks
Market risk
The future performance of the Company is dependent on the continued popularity of its existing products and
its ability to develop and introduce products that gain acceptance and satisfy consumer preferences in targeted
markets. The popularity of any of its products may decline over time as consumer preferences change or as new
competing products are introduced in targeted markets. The development of new systems and their distribution
within the targeted market, require significant investments.
Key personnel risk
Recruiting and retaining qualified personnel is essential to the Company’s success. The Company believe that it
has been successful in recruiting excellent personnel to help it meet their objectives but, as its activities grow, it
is possible that additional key personnel in departments like; administration, research and development, as well
as marketing will be required. Although the Company believe that it will be successful in attracting qualified
personnel, there can be no assurance to that effect.
CONTINUOUS DISCLOSURE AND SUPPLEMENTARY INFORMATION
The Company files its consolidated financial statements, its management’s discussion and analysis, its press
releases and other required filing documents on SEDAR’s database at www.sedar.com.
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The audited consolidated financial statements of ZoomMed Inc. for the fiscal year ended May 31, 2013 and all
information contained in this annual report are the responsibility of Management and have been approved by
the Board of Directors.
The audited consolidated financial statements were prepared by Management in accordance with Canadian
generally accepted accounting principles, including the International Financial Reporting Standards “IFRS”. The
audited consolidated financial statements are consistent with the Company’s business.
The Company complies with its TSX Venture Exchange listing agreement. The Company maintains rigorous
systems of internal accounting and administrative controls to provide reasonable assurance that the financial
information is relevant, reliable and accurate and that the assets are correctly accounted for and protected.
Every year the Board of Directors appoints an Audit Committee composed of a majority of directors who are
neither company directors nor employees. The Audit Committee meets periodically with Management and the
independent auditors to review their tasks and discuss the audit, accounting policies and related financial
matters. The results of their audit are discussed as well. The Audit Committee also reviews the financial
statements, receives the independent auditors’ report and recommends their approval by the Board of Directors.
The consolidated financial statements have been audited by Mazars Harel Drouin, LLP, Chartered Accountants,
whose report follows.

September 25, 2013

Yves Marmet,
President and Chief Executive Officer
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INDEPENDENT AUDITORS’ REPORT
To the Shareholders of
ZOOMMED INC.

We have audited the accompanying consolidated financial statements of ZOOMMED INC., which comprise the
consolidated statements of financial position as at May 31, 2013 and May 31, 2012, the consolidated statements
of income and comprehensive income, changes in equity and cash flows for the years then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis
for our audit opinion.

30

ANNUAL REPORT 2013

INDEPENDENT AUDITORS’ REPORT
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position
of ZOOMMED INC. as at May 31, 2013, and May 31, 2012, and its financial performance and its cash flows for
the years then ended, in accordance with International Financial Reporting Standards.

Observation
Without qualifying our opinion, we draw attention to Note 2 in the consolidated financial statements which
indicates that the Company’s must improve its profitability and obtain additional financing for the next year to
continue its activities. This condition indicates the existence of a material uncertainty that may cast significant
doubt about the Company's ability to continue as a going concern.
1

Montreal, September 25, 2013

1 CPA auditor, CA, public accountancy permit No. A106080
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